Bau CoBETHHKD

EVIIHTOPCKO-KOHCANITHHIOBAA I'PYIINA

Per. No3-8 o1 20.03.2018

INDEPENDENT AUDITOR'S REPORT

Financial statements prepared in accordance with IFRS
«KARATZIS RUS» Ltd.

for the year ended to December 31, 2017

Krasnodar 2018




Baur CoBeTHuKD

AVOHTOPCKO-KOHCAIITHHIOBAS I'PYNINIA

INDEPENDENT AUDITOR'S REPORT

Financial statements prepared in accordance with IFRS
«KARATZIS RUS» Ltd.
for the year ended to December 31, 2017

To owners «<KARATZIS RUS» Ltd.

Opinion

We have audited the financial statements of the company KARATZIS RUS Ltd. (OGRN
116375011611, 350037, Krasnodar region, city Krasnodar, x. Lenina, post office 37) (the
Company), which comprise the statement of the financial position of the state As at December 31,
2017 and statements of comprehensive income, changes in capital and statement of cash flows for
the year then ended December 31, 2017, and notes to the financial statements icluding a summary
of significant accounting policies. '

In our opinion, the accompanying annual financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2017, and its financial
performance and cash flows for the year then ended December 31, 2017 in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor's responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled other our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significant in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

The Company for preparation of the financial statements in accordance with IFRSs used the
method of transformation adjustments performed by the attracted specialist in accordance with
IFRSs. We have performed audit procedures to verify the correctness of these adjustments, their
impact on the reliability of the financial statements.

The Company recalculated the reporting indicators into presentation currency, other than the
functional currency. The functional currency of the Company is the Russian Ruble, the reporting
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currency 1s EURO. The restatement of the reporting indicators was carried out in accordance with

IAS 21 "The Effects of Changes in Foreign Exchange Rates", while to restate the statement of
comprehensive income was used the average rate for the period. We have checked the correctness
of the translation of the reporting indicators in the presentation currency.

Responsibilities of Management of the audited entity for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
basis of accounting unless the management either intends to liquidate the Company, or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A) We Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

B) We Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control;

O We Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

D) We Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertamty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern; ‘

E) We Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation; ‘

F) We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication. '

Head of the audit task, ) >
based on the results of which an ; -
audit report was drawn up, ; /V eronika I. Koroleva

Fedor.V. Gladkiy

Head of Audit Organization
Managing partner
"Audit Group "Vash Sovetnik" LLC

Akl
Pg\“\\AEHHD-ﬁ‘ >,

Audit organization:

"Audit Group "Vash Sovetnik" LLC
OGRN 1112310003992,

350015, Krasnodar region, Krasnodar, Krasnaya st., 154\
Member of the self-regulatory organization "AAS"
ORNZ 11606068708

« 20 » March 2018
Total 5°Y sheets are stitched.
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AYJUTOPCKOE 3AKJIOUYEHME nHe3aBrcHMOro ayauropa
(prHAHCOBOH 0TYETHOCTH, MOATrOTORJeHHOH B cooTBeTcTBHH ¢ MCDO
ObmecTBa ¢ orpanu4eHHoii oTBeTcTBeHHOCTHI0 « KAPAT3UC PYC»
3a roa 3akonuuBmuiics 31 gexadps 2017 roga

ancTHnKaM 000 «KAPAT3UC PYC»

Muenue

Mebl mpoBemH ayIMT INpHIaraeMoil Troj0BoH (GHHAHCOBOH OTYETHOCTH OOINECTBAa C
OrpaHMYeHHOM oOTBeTCTBeHHOCTEIO «KAPAT3UC PYC» (OI'PH 116375011611, 350037,
Kpacnomapckuii kpait, r.Kpacuonap, x.JleHuHa, MOYTOBOE OTIEICHHE 37) (manee — OGecTBO),
COCTOAIMEH M3 OTYeTa O (HMHAHCOBOM IONOKEHHH II0 COCTOAHMIO Ha 31 mexabps 2017 roma m
OTYETOB O COBOKYIIHOM JOXOJIE, H3MCHEHUSIX B KalluTale B JBHKEHHH JICHEKHEIX cpescTs 3a 2017
rOZ, a TaKke NPUMEeYaHHH K roloBod (HMHAHCOBOH OTYETHOCTH, COCTOAINMX H3 KpPaTKOTO
H3JI0KCHHS OCHOBHBIX IOJIOXXCHUY YYETHOH IIONTUTHKY M IIPOYel MOACHUTENBHON HHPOPMAIIHH.

Io Hauremy MHEHHIO, IpHIAraeMas rofoBas (HHAHCOBAS OTIETHOCTE OTPAKAET JOCTOBEPHO
BO BCEX CYIIECTBEHHBIX acmekTax (MHAHCOBoe mojoxeHnme OOIIecTBA 1O COCTOSHHIO Ha 31
nexabps 2017 roxa, a Taxoke ero (pMHAHCOBBIE Pe3y/ILTATHI JESATENBHOCTH H JABMKEHHE ICHEKHBIX

cpencts 3a 2017 rox B cooTBeTcTBHE ¢ MeKIyHApOXHEIME CTaHAAPTaMH (PHHAHCOBOM OTYETHOCTH
(MC2O0).

OcHosanue 013 8bIPadCeHUA MHEHUA

MBI npoBeny ayouT B COOTBETCTBHH ¢ MEXKIyHAPOIHBIME CTaHNAPTAMH AyIHTa (MCA).
Hama OTBETCTBEHHOCTP B COOTBETCTBMM C OTHMH CTAaHIApPTAMH OIlMCaHa B pazlelne
«OTBETCTBEHHOCTh AayJHTOpa 3a ayJUT TOIOBOM (DMHAHCOBOH OTYETHOCTH» HACTOSIIErO
3aKII09eHUsA. MBI SBIIIEMCS HE3aBHCHUMBIMU II0 OTHOIIEHHIO K OOmiecTBy B COOTBETCTBHH C
IlpaBunaMy  HE3aBUCHMOCTH  ayiHTOPOB M  ayIUTOPCKHX opramszanmii u  Kopmexcom
IpO(ECCHOHATBHOR 3THKH ayIHTOPOB, COOTBETCTBYIOIMUME KOJEKCY STHKH npodecCHOHATBHBIX
Oyxranrepos, paspabotanHoMy COBETOM TI0 MEXIYHAPOIHBEIM CTaHIapTaM OSTHKH I
IpO(eCCHOHATBHBIX OYXranTepoB, i HAMH BEIIOJIHEHH] IPOUHE HHBIE 00A3aHHOCTH B COOTBETCTRHI
¢ oTHMH TpeOOoBaHMSIMH NpPOdecCHOHATLHON 3THKH. MBI MoNaraeM, 4TO IIONYYEHHLIE HAMHE
ayIUTOPCKHE IOKa3aTeNbCTBA SBIMIOTCS JOCTATOYHBIMH H HAJUIC)KAIIMMH, YTOOBI CIIYXKHTE
OCHOBAaHHMEM JJIsI BEIPAXKEHHUSI HAIIETO MHEHMUS.

Knioueevie sonpocer ayouma

Kmouepsle  BOIPOCEI aynmuTa — 9TO  BONpPOCEL, —KOTOPHIE, COINIACHO  HAIIEMy
IPO(ECCHOHATBHOMY CYKIEHHIO, SBIUIMCH HaHOOIee 3HATMMBIME JUIsl HAIIETO ayIuTa roJI0BOi
(UHAHCOBOH OTYETHOCTH 3a TEKyIIMil HEPHOA. DTH BOMPOCH! GBUIM PAaCCMOTPEHB! B KOHTEKCTE
HAIIETO ayauTa TOA0BOM (UHAHCOBOK OTYETHOCTH B IIEJIOM W NPH GOPMHUPOBAHMY HAIIETO MHEHUS
00 5TOi OTYETHOCTH, ¥ MBI HE BEIPAXKAEM OTAEIHHOIO MHEHHS 00 3THX BOIPOCAX.

Obmecteo  n1a  popmuposanus orderHoctn 1o MC®OO  HCIONB30BATO  METON
TPaHC(HOPMAMOHHBIX KOPPEKTHPOBOK, BHIMOJHEHHBIX MPHUBICICHHEIM CHenuamceToM o MC®O.
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MEI npoBenM ayIHTOPCKHE NPOLEXYPHI IPOBEPKH MPABHIBHOCTH YKAa3aHHBIX KOPPEKTHPOBOK, HX
BIIHSIHAS Ha JOCTOBEPHOCTH (PUHAHCOBOM OTYETHOCTH.

OO1ecTBO OCYIIECTBHIIO IepecdeT MoKaszaTelied OTYETHOCTH B BAIOTY IPENCTABICHHI,
OTIIMYHY0 OT (YHKIHOHANBHOH BamoThl. @yHKUHOHATBHOH Bamoroil OOImecTBa sABISETCS
poccuiickui pyOiib, BAIIOTOM IIpeAcTaBIeHus oT4eTHOCTH spisercsa EBPO. Ilepecuer nokasareneit
OTYETHOCTH OCYIIECTBICH B cooTBercTBHH ¢ TpeboBanmsmMu MCOO (IAS) 21 «Bnusuue
U3MEHCHUS BAIOTHBIX KypCOB», IPH 3TOM JUIA IEpecyeTa OT4eTAa O COBOKYIIHOM JIOXOJE
HCIIONB30BAJICA CpelHMA KypC 3a mepwoa. Mel IpoBesM IPOBEPKY KOPPEKTHOCTH IIepecdera
IToKa3aTee OTYETHOCTH B BATIOTY IIpeICTaBIECHHUS.

OmeemcmeeHHOCHb pPYKO60OCHEa ayoupyemMozo Jnuua 3a 20006y10 (QUHAHCOEYIO
omuyemHocmo

PykoBOJCTBO HECET OTBETCTBEHHOCTH 3a IOATOTOBKY M JOCTOBEPHOE IIPECTABIEHHE JAHHOMN
rofoBol GHHAHCOBON OTIETHOCTH B cooTBeTCTBHH ¢ MC®O U 3a CHCTEMy BHYTpPEHHETO KOHTPOJI,
KOTOPYIO PYKOBOJICTBO CYHMTACT HEOOXOMMMOM /71 MOATOTOBKH I'OIOBOH (PHMHAHCOBOM OTYETHOCTH,
HE COJepXKallled CYIIECTBEHHBIX MCKaKEHHH BCJIEICTBHE HENOOPOCOBECTHBIX MEHCTBHIH MM
OIIHOOK.

IIpu moaroToBKe rogoBo GHHAHCOBON OTYETHOCTH PYKOBOJCTBO HECET OTBETCTBEHHOCTD 33
OLEHKY crocobHocTH OOIIecTBa NPOAOIKATs HEMPEPHIBHO CBOIO JEATENBHOCTD, 32 PACKPHITHE B
COOTBETCTBYIOIIMX CIy4asXx CBEACHHH, OTHOCSINUXCS K HENPEPLIBHOCTH AEATeNHHOCTH, W 3a
COCTaBICHHE OTYETHOCTH HA OCHOBE JONYLIEHHS O HENPEPHLIBHOCTH . ICATEIBHOCTH, 3a
HCKIIOYEHHEM  Clly4aeB, KOIZa pyKOBOJCTBO HaMepeBaeTcs JHMKBUAMpPOBaTh (OBIIecTRo,
IPEKPaTUTh €ro JEATeIBHOCTh MM KOIJjd y HEro OTCYTCTBYeT Kakas-Tubo WHAas peanbHas
aIbTEPHATHBA, KPOME JIMKBHIALUH WY IPEKPAIEHHS IEITEILHOCTH.

Omeemcmeennocms ayoumopa 3a ayoum 2000604 QUHAHCOB0T OMUEMHOCHIU

Hamia nesb cOCTOUT B HOTy4eHHH Pa3yMHOM yBEPEHHOCTH B TOM, YTO FOIOBAs (buHaHCOBaAs
OTHCTHOCTh HE CONEPKHT CYIIECTBCHHBIX HCKaKCHHM BCIEICTBHE HEIOOPOCOBECTHBIX IEHCTBMIA
HIH OWHMOOK, W B COCTAaBIECHHHM ayJUTOPCKOTO 3aKIIOYEHHMS, CONCPIKAIIEro Haule MHEHHE.
Pazymuas yBepeHHOCTH IpeacTaBIsieT coboif BEICOKYIO CTENEHb YBEPEHHOCTH, HO HE SBIACTCS
rapaHTHed TOro, 4YTO ayJauT, IPOBEINEHHBHI B cooTBeTrcTBHM ¢ MCA, Bcerza BEIABISET
CYLWICCTBCHHBIE HCKaXEHMA TPH HX Hamwdud. VckakeHHS MoOryr OBITH pesynbTaToM
HeNOOPOCOBECTHRIX JEWCTBHM HIM OMHOOK M CUHTAIOTCH CYINECTBEHHBIMHM, €CIH MOMKHO
00OCHOBaHHO HPENIONIOKHTE, YTO B OTAEIBHOCTH WM B COBOKYIIHOCTH OHH MOTYT TOBJIHSTE Ha
9KOHOMHUYECKHE PEIICHHS MOIb30BATENCH, IPHHUMAaEMble Ha OCHOBE 5TOM romoBoi (hHHAHCOBOM
OTYETHOCTH.

B pamkax aymura, mpoBomumoro B cooTBerctBHM ¢ MCA, MBI npHMEHSIEM
IPO(ECCHOHANBHOE CYXIEHHE H COXpaHseM IPOQECCHOHANBHBIH CKENTHIM3M HA IPOTSDKECHUH
Bcero ayaura. KpoMe Toro, MBI BEIIOJIHSIEM ClleyIOIIEE:

a) BBIABIIIEM M OLECHHBAEM DHCKH CYMIECTBEHHOTO HCKKCHHS IOJ0BOH (hUHAHCOBOI
OTYETHOCTH BCIICACTBHE HEJOOPOCOBECTHBIX JCHCTBHI MM OMMOOK; paspabaThiBaeM M IIPOBOIHM
ay[MTOPCKME IPONCAYpEl B OTBET HA 3TH PHCKM; IONydaeM ayJMTOPCKHE JI0KA3aTelbCTBA,
ABISFOLIMECS JOCTATOYHBIMH H HAJUICXKAIUMK, 9TOOBI CIYXKHTh OCHOBAHHEM IUIs BHIPAMKEHHS
HAallero  MHeHHA. PHCK HeoOHapyXeHHs CyMIECTBEHHOTO HCKAKEHHS B  pe3ysIbTare
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He00OpOCOBECTHBIX AEHCTBUH BEBINE, YeM PUCK HEOOHAPYKEHHS CYIIECTBEHHOTO HMCKAKEHHS B
pesylpTaTeé OIMMOKH, TaK KakK HeJ0OPOCOBECTHBIE NEWCTBHS MOTYT BKJIIOYATH CrOBOP, MOIJIOT,
YMBIIUIEHHBIH IIPOITYCK, HMCKaXEHHOE IIPEICTABIcHHe HMHGOPMAIMH WIH HEHCTBHS B 00XOJ
CHCTEMBI BHYTPEHHETO KOHTPOJLS; '

0) 10Jy9YaeM MOHHMAaHHE CHCTEMB! BHYTPEHHEro KOHTPOJISI, HMEIOIICH 3HAYCHHE sl
ayIuTa, C IeIblo pa3paboTKy ayAUTOPCKHUX MIPONIENYp, COOTBETCTBYIOIIUX 0OCTOATENBCTBAM, HO HE
C LEJIBIO BBIPAKCHUA MHEHHSA 00 3Q()EKTUBHOCTH CHCTEMBI BHYTPEHHEI0 KOHTPOJIS ayqHPyEMOIO
THLA;

B) OLICHHBaEeM  HAUICKAIOWH  XapaKTep IPUMEHSAEMOH  YYETHOH  IOJNUTHKH,
000CHOBaHHOCTh OYXraqTEpPCKHX OIEHOK M COOTBETCTBYIOIIErO PACKPHITHS HH(MOPMAIHH,
[IOJArOTOBJIEHHOI'O PYKOBOZICTBOM ayIMPYEMOT0 JIUIA;

r) AeNaeM BBIBOX O MPABOMEPHOCTH IPUMEHEHHs PYKOBOACTBOM AyIHPYEMOTO JIHIIA
TOLYIIEHHA O HENPEPBIBHOCTH [EATENbHOCTH, @ Ha OCHOBAHHM [ONYYEHHBIX ayIHTOPCKHX
JOKa3aTeIbCTB — BBIBOA O TOM, HMEETCS JIH CYNISCTBEHHAs HEONpENeeHHOCTh B CBS3HM C
COOBITHAMY WK YCIIOBHAMH, B PE3yIbTAaTe KOTOPEIX MOI'YT BO3HUKHYTH 3HAYHTE/ILHBIE COMHEHHS B
CIIOCOOHOCTH ay[UPYeMOro JIHIA INPOJOJDKATh HENPEPEIBHO CBOIO IESTENBHOCTS. Eciu Mbl
IPHXOIHMM K BBIBOJY O HAHWYMA CYIIECTBEHHOH HEONPEENCHHOCTH, Mbl IOJDKHEI IIPUBIEYD
BHEMAaHHE B HAllleM ayJAHTOPCKOM 3aK/IIOYEHHH K COOTBETCTBYIOMIEMY PACKPHITHIO HH(GOPMAIHH B
TONOBOH  ()MHAHCOBOM OTYETHOCTH HIHM, €CIH TakOe DAacCKphITHE HH(OPMAIUH SBISETCS
HEHAJUISKAIHM, MOIU(UIMPOBATh Hame MHEHMe. Halm BBIBOZEI OCHOBaHEI HAa ayTHTOPCKAX
JOKa3aTeNbCTBAX, IMOTYyYEHHBIX N0 NaThl HALIEro ayAUTOPCKOro 3akimoyeHus. OmHako Oymymiue
COOBITHSL MJIM YCIIOBHSI MOTYT IPHBECTH K TOMY, 9TO ayJMpyeMOe ITHI0 YTPATHT CIOCOBHOCTH
IIPOJIOJDKATh HEIIPEPBIBHO CBOO IEATEILHOCTE;

) IIPOBOJIUM OLEHKY IPECTAaBIECHHs IONOBOH (HHAHCOBOM OTYETHOCTH B IEIOM, €€
CTPYKTYPHI M COIEPIKAHHS, BKIIOYAs PACKpPHITHE MHOOPMAIMH, & TAKKe TOro, MpecTaBIsSeT JIH
rofoBas (MHAHCOBAs OTYETHOCTH JICKAIIHE B €€ OCHOBE OIEpAlMK M COOBITHS TaK, YTOOEI GLLIO
o0ecIeYeHo UX JOCTOBEPHOE MPEICTABIIEHHE;

MEr ocymiecTeiseM HHGOPMATHOHHOE B3aHMO/EHCTBHE C PyKOBOICTBOM AYIUPYEMOTO JIHLIA,
NOBOJA 10 MX CBEJECHHS, IIOMHMO IPOYero, HHYOPMALHIO O 3aIIAHHPOBAHHOM OOBEME M CPOKax
ayaMTa, a TAaKKe O CYIIECTBEHHBIX 3aMEYaHHAX IO pPe3yJIbTaraM ayJuTa, B TOM YHCIE O
3HaYUTENIBHBIX HEJOCTATKAX CHCTEMBI BHYTPEHHETO KOHTPOJIS, KOTOPBIE MBI BBISBIISIEM B ITPOIECCE
ayaura.

MEI TakKe HpenocTaBiIsieM PYKOBOACTBY AyAMPYEMOIO IIHIA 3asBICHHE O TOM, 9TO MBI
coOmonand BCE COOTBETCTBYIOIIHE 3THYECKHE TpeGOBAHHS B OTHOLICHHH HE3aBHCHMOCTH H
HH(GOPMUPOBATH 3TUX JIHI 060 BCeX B3aHMOOTHOLICHWSX M IPOYMX BOIPOCAX, KOTOPBIE MOKHO
000OCHOBaHHO CYMTATh OKA3BIBAIONIMMY BIHSHHE Ha HE3ABHCHMOCTD ayJMTOPa, 4 B HEOOXOIUMBIX
CIIy4asiX — O COOTBETCTBYIOUIMX MEPAX IPEIOCTOPOKHOCTH.

13 Tex BONMPOCOB, KOTOPEIE MBI JIOBENH [0 CBENEHHS PYKOBOJACTBA AyAHPYEMOTO JIHIA, MBI
ONpPEAETHIM BOIPOCH KOTOphIe OBUIM Haubosee 3HAUMMEI /Ul ayIuTa TOIO0BOM (DHHAHCOBOM
OTYETHOCTH 3a TEKyLIMi IEPHOA H, CIIE0BATEIBHO, SBIIAIOTCS KIIFOYEBEIMH BOIIPOCAMHE AY/IHTA.
Mer omuchiBaeM 3TH BONIPOCH! B HalleM ayIMTOPCKOM 3aKMIOYEHHH, KPOME CIyd9aeB, Korja
IyONHYHOE PAacKphITHE MHPOPMAIME 006 5THX BOIPOCAX 3AlpPEIIEH0 3aKOHOM HTH HOPMATHBHEIM
AKTOM, HIIH KOIJIa B KpaiHe PeIKHX CIIyYasx Mbl OPHXOJUM K BBIBOIY O TOM, 9TO WHGOPMALHS O
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KakoM-ni00 BOImpoce He NODKHA OBITH COOOINEHa B HAlEM 3aKIIOYEHHM, TaK KAaK MOXKHO
000CHOBAaHHO HPEANONOKHTE, YTO OTPHIATENBHbIE [IOCIEICTBAS COOOIIEH s TaKkol HH(OpMayH
NPEBBICAT OOIECTBEHHO 3HAYUMYIO II0JIB3Y OT €€ COOOIIEHHSI.

PykoBoauTens 3amaHus o ayury,
II0 pe3yJibTaTaM KOTOPOTO COCTABIIEHO
ayIUTOPCKOE 3aKIIOYEHHE,

B.H. Koponera

PykoBOIMTENE ay AUTOPCKOMN OpraHu3aIuu s,
Vpasnsromuii napraep -

000 «Aynuropckas rpynna «Bam Coserauxb» @.B. I'magxmit

AynuTopcKas opraHu3aliHs:

000 «Aynmurtopckas rpymmna «Bam Cosetaux by,
OI'PH 1112310003992,
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"KARATZIS RUS" LTD

STATEMENT OF COMPREHENSIVE INCOME
(In EURQO, unless otherwise indicated)

Revenues from sales

Cost of sales

Gross profit

Commercial and administrative expenses
Other operating income

Other operating expenses

Operating profit

Financial expenses

Financial income

Income from revaluation of investment property
Profit before taxation

(Expense) / Income Tax Savings

PROFIT (LOSS) FOR THE YEAR

Profit / (loss) for the period due:

To the owners of the company

Exchange translation reserve

Total comprehensive income for the year
attributable to:

To the owners of the company

Notes

10

11

12

01/01/2017-31/12/2017 22/04/2016-31/12/2016

Weighted average Weighted average
exchange rate EURO  exchange rate EURO
65,9014 71,1678

648 354 105 698

(567 170) (84 243)

81184 21 455

(70 371) (37 270)

5865 3 096

(16 984) (6 720)
(305) (19 438)

(305) (19 438)

(948) 2736

(1.253) (16 702)

(1253) (16 702)

10 237 22774

8984 6 072
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"KARATZIS RUS" LTD

STATEMENT OF COMPREHENSIVE INCOME
(In RUBLE, unless otherwise indicated)

Exchange rate-65,9014

Exchange rate-71,1678

Revenues from sales

Cost of sales

Gross profit

Commercial and administrative expenses
Other operating income

Other operating expenses

Operating profit

Financial expenses
Financial income

Income from revaluation of investment property
Profit before taxation

(Expense) / Income Tax Savings

PROFIT (LOSS) FOR THE YEAR

Profit / (loss) for the period due:

To the owners of the company

Exchange translation reserve

Total comprehensive income for the year
attributable to:

To the owners of the company

Notes

10

11

12

01/01/2017-31/12/2017

22/04/2016-31/12/2016

FINANCIAL STATEMENTS OF "KARATZIS RUS"LTD FOR THE YEAR ENDED DECEMBER 31, 2017

42 727 435 7 522 325
(37 377 266) (5 995 359)
5 350 169 1 526 966
(4 637 529) (2 652 392)

386 505 220 343
(1119 248) (478 263)

(20 103) (1 383 346)
(20 103) (1 383 346)
(62 441) 194 698
(82 544) (1 188 648)
(82 544) (1 188 648)
(82 544) (1 188 648)
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"KARATZIS RUS" LTD

STATEMENT OF FINANCIAL POSITION
(In EURQO, unless otherwise indicated)

ASSETS

Fixed assets
Fixed assets
Deferred tax assets

Current assets

Inventories

Trade and other receivables

Other taxes on reimbursement and prepayment of taxes
Cash and cash equivalents

Total assets

CAPITAL AND LIABILITIES

Capital and reserves
Authorized capital
Additional capital

Exchange translation reserve
Retained earnings

Total capital

long term duties
Long-term loans and borrowings
Deferred tax liabilities

Current responsibility

Trade and other payables

Indebtedness for other taxes

Reserves for future expenses and payments

Total liabilities
Total capital and liabilities

Notes

13
12

14
15
16
17

18

19
20
21

31/12/2017 31/12/2016
2185 2 369
2313 3051
4 499 5 420

75 200 65116
22337 5 541
15100 9149
65 628 91 257
178 265 171063
182 764 176 483
163 356 163 356

8 566
10 237 22774
(17 955) (16 702)
164 205 169 428
13355 1898
555 188
4650 4 969
18 559 7055
182 764 176 483
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"KARATZIS RUS" LTD

STATEMENT OF FINANCIAL POSITION
(In RUBLE, unless otherwise indicated)

Exchange rate 31.12.2016- 63,8111
Exchange rate 31.12.2017 - 68,8668
Notes 31/12/2017 31/12/2016
ASSETS
Fixed assets
Fixed assets 13 150 502 151 141
Deferred tax assets 12 159 305 194 698
309 807 345 839
Current assets
Inventories 14 5178 808 4155113
Trade and other receivables 15 1538 253 353 620
Other taxes on reimbursement and prepayment of taxes 16 1 039 896 583 786
Cash and cash equivalents 17 4519 581 5823 187
12 276 538 10 915 706
Total assets 12 586 345 11 261 544
CAPITAL AND LIABILITIES
Capital and reserves
Authorized capital 18 12 000 000 12000 000
Additional capital 579 433
Retained earnings (1271191) (1188 648)
Total capital 11 308 242 10 811 352
long term duties
Long-term loans and borrowings -
Deferred tax liabilities -
Current responsibility
Trade and other payables 19 919 702 121137
Indebtedness for other taxes 20 38 187 11998
Reserves for future expenses and payments 21 320 214 317 057
Total liabilities 1278 103 450 192
Total capital and liabilities 12 586 345 11261544
6
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"KARATZIS RUS" LTD

STATEMENT OF CHANGES IN CAPITAL
(In EURO, unless otherwise indicated)

Exchange
Authorized Additional Retained translation Total
capital capital earnings reserve capital
Balance as of January 01, 2017 163 356 (16702) 22774 169 428
Changes for the period 8 566 (1 253) (12537) (5 223)
Balance at December 31, 2017 163 356 8 566 (17955) 10237 164 205
OGMeHHbIN KypcC 73,4592 67,6434 65,9014 68,8668
Exchange
Authorized Additional Retained translation Total
capital capital earnings reserve capital
Balance as of April 22,2016 - - - -
Changes for the period 163 356 (16 702) 22774 169 428
Balance at December 31, 2016 163 356 (16 702) 22774 169 428
OOMeHHbIN Kypc 73,4592 71,1678 63,8111
STATEMENT OF CHANGES IN CAPITAL
(In RUBLE, unless otherwise indicated)
Exchange
Authorized Additional Retained translation Total
capital capital earnings reserve capital
Balance as of January 01, 2017 12 000 000 (1 188 648) - 10811 352
Changes for the period - 579433 (82 544) 496 890
Balance at December 31, 2017 12000000 579433 (1271191) 11 308 242
Exchange
Authorized Additional Retained translation  Total
capital capital earnings reserve capital
Balance as of April 22,2016 - - - -
Changes for the period 12 000 000 (1 188 648) 10 811 352
Balance at December 31, 2016 12 000 000 (1 188 648) 10 811 352
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"KARATZIS RUS" LTD

STATEMENT OF CASH FLOWS
(In EURO, unless otherwise indicated)

Balance at the beginning of period
Proceeds from the sale of goods and services
Payroll and Social Payments

Acquisition of goods and services

Customs payments

Bank Fees for Banking Services

Other payments

Cash flow from operating activities

Acquisition of fixed assets

Net cash flows from investing activities

Loans received

Proceeds from issue of shares, increase in participation interests
Return of loans

Interest paid

Financial assistance from the founder

Net cash flow from financing activities

Net cash flow
Recalculation of cash balances (exchange difference)
Balance at end of period

Note:
Transformation exchange difference in 2017 - 965
Transformation exchange difference in 2016 - 13249

01/01/2017 -
31/12/2017

91257
771 533
(44 367)

(581 268)

(170 427)

(4102)
(1 006)
(29 637)

(938)

(938)

8 566
8 566

(22 008)
(3 621)
65 628
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22/04/2016 -
31/12/2016

126 218
(19 934)
(144 097)
(39 965)
(1 051)
(400)
(79 220)

(2 391)
(2 391)
135

160 925
(135)

160 925

79 314
11943
91 257



"KARATZIS RUS" LTD

STATEMENT OF CASH FLOWS
(In RUBLE, unless otherwise indicated)

Balance at the beginning of period
Proceeds from the sale of goods and services
Payroll and Social Payments

Acquisition of goods and services

Customs payments

Bank Fees for Banking Services

Other payments

Cash flow from operating activities

Acquisition of fixed assets

Net cash flows from investing activities

Loans received

Proceeds from issue of shares, increase in participation interests
Return of loans

Interest paid

Financial assistance from the founder

Net cash flow from financing activities

Net cash flow
Recalculation of cash balances (exchange difference)
Balance at end of period

01/01/2017 -
31/12/2017

5823 187
50 330 582
(2 907 341)

(38 123 029)

(10 870 647)

(269 443)
(67 463)

(1 907 340)

(58 754)

(58 754)

579 433
579 433

(1386 661)
83 055
4519 581
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22/04/2016 -
31/12/2016

8 843 146

(1 400 482)
(10 355 838)
(2 905 323)
(75 642)

)

(5 922 339)

(171 088)
(171 088)
10 000

12 000 000
(10 000)

12 000 000

5906 573
(83 886)
5823 187



"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

1. GENERAL INFORMATION

"KARATZIS RUS" Ltd. (hereinafter referred to as the Company) is a trading company, has been operating
since April 22, 2016. It is a subsidiary of KARATZIS SA - INDUSTRIAL & HOTEL ENTEPRISES.

Legal address: 350037, Russia, Krasnodar region, city Krasnodar, x. Lenina, post office 37.

The main activity is wholesale trade, non-specialized.

The company rents an office space on an operating lease, does not have branches.

2. CONDITIONS OF IMPLEMENTATION OF ACTIVITIES

"KARATZIS RUS" Ltd. operates in the Russian Federation. Accordingly, the business of the Company is
influenced by the economy and financial markets of the Russian Federation, which have certain properties of
the developing market. Russia continues to carry out economic reforms and develop its legal, taxation and
legislative framework in accordance with the needs of a market economy, but they involve a risk of ambiguity
in the interpretation of their requirements, which, moreover, are subject to frequent changes, which, together
with other legal and fiscal barriers, creates additional Problems for businesses that conduct business in the
Russian Federation.

The future stability of the Russian economy largely depends on these reforms and achievements, as well as on
the effectiveness of economic, financial and monetary activities undertaken by the government. The Russian
economy is weakly protected from market downturns and slowing economic development in other parts of
the world. In 2017, the Russian government continued to take measures to support the economy in order to
overcome the consequences of the global financial crisis.

The presented financial statements reflect the management's view on the impact of the business environment
in the Russian Federation on the activities and financial position of the Company. The future economic
development of the Russian Federation depends on external factors and measures of an internal nature
undertaken by the government to support growth and introduce changes in the tax, legal and regulatory
framework. The management believes that it takes all the necessary measures to support the sustainability
and development of the Company's business in the current conditions prevailing in business and the
economy.

3. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Basis of preparation of financial statements. These financial statements have been prepared in accordance
with International Financial Reporting Standards, including all International Financial Reporting Standards
(IFRS) International Financial Reporting Standards and Interpretations adopted and effective in the reporting
period, and are in full compliance with them. The national currency of the Russian Federation is the Russian
ruble (hereinafter - the rubles), and the same currency is the Company's functional currency. The currency in
which these financial statements are presented is EUR.

The company was registered on April 22, 2016 and the date of transition of KARATZIS RUS Ltd to IFRS is
April 22, 2016. The transition to IFRS has been made in accordance with the provisions of IFRS

4. BASIC REGULATIONS OF ACCOUNTING POLICIES

4.1 Revenues

The amount of proceeds from the sale of goods and services in the ordinary course of business is measured at
the fair value of the consideration received or receivable, less returns and all trade discounts provided.
Revenues from the sale of goods are recognized when all the following conditions are met:

Revenues from the sale of goods are recognized when all the following conditions are met:
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

« all significant risks and rewards of ownership are transferred from the Company to the buyer;

* The company does not retain any further managerial functions to the extent that it is usually
associated with the ownership right, nor actual control over the goods sold;

» the amount of revenue can be reliably estimated;
e it is probable that future economic benefits associated with the transaction will flow; and

o the costs that have been incurred or will be incurred in connection with the transaction can be
measured reliably.

4.2 Income Taxes

The income tax expense includes current tax and deferred tax. Current and deferred income taxes are
recognized in profit or loss for the period, except for those that relate to a business combination or to
transactions that are recognized directly in equity or in other comprehensive income.

Current income tax is the amount of tax payable or receivable in respect of taxable profit or tax loss for the
year that is calculated on the basis of existing tax rates that have been enacted or substantively enacted at the
reporting date as well as all adjustments to the amount of the tax liability On profit for the past years, which is
subject to collection by the tax authorities or payment to them.

Deferred tax is provided using the balance sheet liability method for temporary differences arising between
the carrying amount of assets and liabilities designated for the purpose of their presentation in the financial
statements and their tax base. Deferred tax is not recognized for the following temporary differences:
differences arising on the initial recognition of assets and liabilities as a result of a transaction that is not a
business combination and that does not affect either accounting or taxable profit or tax loss.

4.3 Property, plant and equipment

For all fixed assets, the Company has selected a cost model for accounting. According to the professional
judgment of the Company's management, the fair value was consistent with the cost of acquisition of assets,
since there were no significant signs of impairment of these assets in the reporting period.

Depreciation of other items of property, plant and equipment is calculated using the straight-line method
used to write off the original value of property, plant and equipment to their residual value. Depreciation
periods that approximate the estimated useful lives of the related assets are shown in the table below:

Machinery and equipment (office
equipment and equipment) 3-15 years

The liquidation value of an asset is an estimate of the amount that the Company would currently receive from
the sale of an asset, less estimated selling costs, on the assumption that the asset's age and technical condition
are already in line with the expected useful life at the end of its useful life. For fixed assets, the Company has
determined the liquidation value to be zero.

The management of the Company assesses the residual useful life of property, plant and equipment in
accordance with the current technical condition of fixed assets and the evaluation of the period during which
the fixed assets will bring economic benefits to the Company.

4.4 Financial assets

The Company classifies its financial assets as follows: financial instruments carried at fair value; Loans and
receivables.

The category "loans and receivables" is non-derivative financial assets that are not quoted in an active market
with fixed or determinable payments, except for those that the Company intends to sell in the near future.
Initial recognition of financial instruments. Initially, financial assets and liabilities are recognized at fair
value plus transaction costs incurred. The best confirmation of the fair value at initial recognition is the price
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

of the transaction. A gain or loss is recognized at the time of initial recognition only if there is a difference
between the fair value and the transaction price that can be confirmed by other transactions currently
observable on the market with a similar financial instrument or valuation method in which the incoming
variables are used only observable market data.

The purchase or sale of financial assets, the transfer of which is provided within the timeframe established by
the laws or regulations of this market (purchase and sale on standard terms), are recognized on the date of
the transaction, that is, on the date that the Company assumed the obligation to transfer the financial
asset. All other acquisitions are recognized when the company becomes a party to the contract with respect
to this financial instrument.

Classification of financial assets. Financial assets are allocated to the following accounting categories: (a)
loans and receivables, (b) available-for-sale financial assets, (c) financial assets at fair value through profit or
loss. Financial assets at fair value through profit or loss are divided into two subcategories: (i) assets
classified in this category from the time of initial recognition and (ii) assets classified as held for trading. The
assignment of financial assets to a particular class depends on their characteristics and the purpose of the
acquisition and occurs when they are taken into account.

Loans and receivables are unquoted non-derivative financial assets with fixed or determinable payments.

Derecognition of financial assets. The Company ceases to account for financial assets, (a) when those assets
are redeemed or the rights to cash flows associated with those assets expired or (b) the Company transferred
the rights to cash flows from financial assets or entered into a transfer agreement, and (i) also Transferred all
significant risks and rewards incidental to the ownership of these assets, or (ii) did not transfer or retain all
significant risks and rewards incidental to the ownership of those assets, but lost the right to control those
assets. Control is maintained if the counterparty does not have the practical ability to fully sell the asset to an
unrelated third party without the need to impose additional restrictions on the sale.

4.5 Inventory

Inventories in accordance with IFRS 2 are accounted for at the lower of cost and net realizable value. The cost
of inventories is determined using the weighted average method.

The net selling price is the estimated selling price in the ordinary course of business, less the costs of
completing the production and selling costs

In reporting, inventories are valued at cost, which is lower than the net selling price at the time of
reporting. The management of the company considered that this method will lead to a more appropriate
presentation of the Inventory in the financial statements.

4.6 Advances issued

Advances issued are classified as long-term if the expected period for the receipt of goods or services related
to them exceeds one year or if advances relate to an asset that will be recorded as a non-current asset upon
initial recognition. Prepayment of services is included in the cost of the period or in the value of assets as they
receive these services. If there is a sign that the assets, goods or services relating to advances issued will not
be received, the carrying amount of advances issued is subject to reduction and the related impairment loss is
recognized in profit or loss for the year as part of the line "other operating expenses, net".

4.7. Trade receivables and other receivables
Long-term operating liabilities and other long-term receivables are carried at amortized cost using the
effective interest method.

4.8 Cash and cash equivalents
Cash and cash equivalents include cash on hand, funds on demand bank accounts.
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

4.9 Statutory capital

The shares of the participants are reflected in the line "Authorized capital” in equity.

4.10 Leases

The company acts as a lessee - operating lease

Leases in which the Company does not transfer substantially all the risks and benefits of owning the asset are
classified as operating leases. Payments for operating leases are treated as equal portions of the profit over
the term of the lease.

4.11 Trade payables and other payables

Arrears in core business are accrued upon the fact that the counterparty performed its contractual
obligations and is accounted for at amortized cost using the effective interest method.

4. 12 Reserves for future expenses and payments

A provision is recognized if, as a result of an event in the past, the Company has a legal or constructive
obligation that can be measured reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. The amount recognized as a provision is the most accurate estimate of the
payments necessary to settle the obligation at the balance sheet date, taking into account the risks and
uncertainties associated with the obligation.

5 KEY ACCOUNTING EVALUATIONS AND PROFESSIONAL JUDGMENTS IN APPLICATION OF
ACCOUNTING POLICIES

The Company uses estimates and makes assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates and judgments are subject to constant critical analysis and are based
on past leadership experience and other factors, including expectations of future events that are considered
valid under the circumstances. Management also makes use of certain judgments, other than those requiring
assessments, in the process of applying accounting policies.

6 APPLICATION OF NEW AND MODIFIED STANDARDS AND INTERPRETATIONS

Standards issued but not yet effective as at the date of issue of the Company's financial statements are listed
below. This list of standards and explanations includes standards and explanations that the Company
reasonably believes can affect disclosure, financial condition, or financial performance in the future. The
company intends to adopt these standards when they come into force.

e IFRS 9 Financial Instruments. IFRS 9 is effective for annual periods beginning on or after 1 January
2018. The procedure for classifying financial assets varies, which will depend on the business model
of asset management and whether the cash flows provided by the contract include only payments of
principal and interest.

e IFRS 15 Revenue from Contracts with Customers. IFRS 15 is effective for annual periods beginning
on or after 1 January 2018. Standard introduces the key principle of recognizing revenue on the
transaction value at the time when the goods or services are transferred to the buyer.

o IFRS 16 Leases. IFRS 16 is effective for annual periods beginning on or after 1 January 2019. The
standard establishes principles for the recognition, valuation, presentation and disclosure of lease
information that are different from the requirements of the current IAS 17 Lease. The main
difference is in establishing the tenant's obligation to recognize the asset in the form of the right to
use and the lease obligation, except for short-term leases or leases of low-value assets. The company
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

concluded a short-term lease agreement for non-residential premises. The company estimated the
future impact on the indicators of the statement of financial position as insignificant.

7 REVENUES FROM SALES

EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Revenue from the sale of goods 648 354 105 698 42 727 435 7 522 325
Total 648 354 105 698 42 727 435 7 522 325

The buyer, the proceeds from transactions with which is more than 32% of the Company's total sales in the
Russian Federation, is the Individual Entrepreneur Sapsay Olga Alexeevna
(The amount of revenue is 13 605 799 rubles).

8 COST OF SALES

EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017  31/12/2016
Cost of goods 567 170 84 243 37 377 266 5995 359
Total 567 170 84 243 37 377 266 5 955 359

9 COMMERCIAL AND ADMINISTRATIVE EXPENSES

EURO RUBLE

01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-

31/12/2017 31/12/2016 31/12/2017 31/12/2016

Depreciation of fixed assets 901 280 59 393 19 947
Cost of labor and social payments 41 609 20 484 2742068 1457773
Inventories 2 046 903 134 859 64 236
Transportation 10 070 2165 663 594 154 058
Communication and Internet services 1110 394 73 151 28 058
Accounting services 2704 1513 178 197 107 690
Rent office 1 655 975 109 067 69 407
Provision for employee benefits 3 546 3284 233 709 233 709
Provision for unused vacation 1634 1171 107 680 83 348
Other expenses 5096 6101 335 811 434 166
Total 70 371 37 270 4 637 529 2 652 393

10 OTHER OPERATING INCOME
EURO RUBLE

01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Gratuitous receipt of goods 2231 2 967 147 035 211 169
Other 3633 129 239 470 9175
Total 5 865 3 096 386 505 220 344
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"KARATZIS RUS" LTD

NOTES TO THE FINANCIAL STATEMENTS

(In euro, unless otherwise indicated)

11 OTHER OPERATING EXPENSES

EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Banking services 3055 928 201 343 66 052
Exchange differences 8 684 1172 572 313 83 386
Provision for impairment of goods 1446 588 95 299 41 854
Free transfer of goods 2839 3347 187 123 238 206
Taxes 462 32 863
Other 958 223 63 170 15902
Total 16 984 6720 1119 248 478 263
12 INCOME TAX
EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Current income tax (367) 0 (24 153) 0
Deferred income taxes/ Deferred tax assets (537) 2736 (35392) 194 698
Other (43) (2 .896)
Total (948) 2736 (62 441) 194 698
Deferred tax assets and liabilities
EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Deferred tax assets (510) 3221 (33 602) 224 926
Deferred tax liabilities (27) (485) (1 790) (30 228)
Deferred tax assets / liabilities,
net (537) 2736 (35 392) 194 698
Gains / (losses) on the Company's tax is reconciled as follows:
EURO RUBLE
01/01/2017- 22/04/2016- 01/01/2017- 22/04/2016-
31/12/2017  31/12/2016  31/12/2017  31/12/2016
Profit before tax (305) (19438)  (20103) (1383 346)
Theoretically calculated tax expense at effective rate (61) (3 887) (4 021) (276 669)
Deferred tax liabilities (27) (485) (1 790) (30 228)
Deferred tax assets (510) 3221 (33602) 224926
Expenses that are not accepted in the reduction of the 266 (1151) 17 576 (81 971)
taxable
arrived
Current income tax 367 0 24153 0
During 2016-2017 the Company's taxable income subject to tax at the rate of 20%.
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"KARATZIS RUS" LTD

NOTES TO THE FINANCIAL STATEMENTS

(In euro, unless otherwise indicated)

13 PLANT AND EQUIPMENT

Initial cost

Balance as at 22 April 2016
receipts

Office equipment,

furniture
retirement
Balance at December 31,2016

Accumulated amortization and
impairment

Balance as at 22 April 2016
Amortization for the year

Balance at December 31, 2016
residual value
December 31, 2016

Initial cost

Balance as at 01 January 2017
receipts

Office equipment,
furniture

retirement
Balance at December 31, 2017

Accumulated amortization and
impairment

Balance as at 01 January 2017
Amortization for the year

Balance at December 31, 2017
residual value
December 31, 2017

EURO RUBLE
Machinery and Machinery and
equipment Total equipment Total
2682 2682 171 088 171 088
2682 2682 171 088 171 088
EURO RUBLE
Machinery and Machinery and
equipment Total equipment Total
(313) (313) (19 947) (19 947)
(313) (313) (19 947) (19 947)
2369 2369 151 141 151 141
EURO RUBLE
Machinery and Machinery and
equipment Total equipment Total
2682 2682 171 088 171 088
655 655 58 754 58 754
3337 3337 229 842 229 843
EURO RUBLE
Machinery and Machinery and
equipment Total equipment Total
(813) (313) (19 947) (19 947)
(839) (839) (59 393) (59 393)
(1152) (1 152) (79 340) (79 340)
2185 2185 150 502 150 502
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

The company chose the model accounting for the acquisition of fixed assets. The company's management
decided that this method will lead to a more appropriate presentation of the financial statements of fixed
assets included in this group. The impairment test did not reveal any significant abnormalities. The fair value
of fixed assets is not materially different from their carrying amounts.

The group "Machinery and equipment"” includes equipment, furniture, computer and office equipment, office

equipment.

14 INVENTORIES

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Goods 77192 65 772 5315 961 4196 967
Provision for impairment of goods (1992) (656) (137 133) (41 854)
Less provision for impairment of goods 75200 65116 5178 808 4155113
Total 75 200 65116 5178 808 4155113

The balance of goods at 31 December 2017, subject to gratuitous transfer of customers (selling price 0),
provision has been made for impairment in the carrying amount of these goods. These remnants of the goods
are intragroup acquisitions from the parent company.

Movement of inventories is presented below:

EURO RUBLE
Goods Total Goods Total
Movement of inventories
Balance as at 22 April 2016 - - - -
Receipts 163 460 163 460 10 430 533 10 430 533
retirement 97 668 97 688 6 233 566 6 233 566
Balance at December 31,2016 65 772 65 772 4 196 967 4 196 967
EURO RUBLE
Goods Total Goods Total
Movement of inventories
Balance as at 01 January 2017 65 772 65 772 4196 967 4196 967
Receipts 558 547 558 547 38 465 344 38 465 344
retirement 547 127 547 127 37 346 350 37 346 350
Balance at December 31,2017 77 192 77 192 5315 961 5315 961
Change in Provision for impairment of goods:
17
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

EURO RUBLE
Provision for Provision for
impairment impairment
of goods Total of goods Total
Balance as at 22 April 2016 - - - -
Provision created during the year (656) (656) (41 854) (41 854)
Used reserve - -
Balance at December 31, 2016 (656) (656) (41 854) (41 854)
EURO RUBLE
Provision for Provision for
impairment impairment
of goods Total of goods Total
Balance as at 01 January 2017 (656) (656) (41 854) (41 854)
Provision created during the year (1 336) (1 336) (95 299) (95 299)
Used reserve - -
Balance at December 31, 2017 (1992) (1992) (137 153) (137 153)
15 TRADE AND OTHER RECEIVABLES
EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Other receivables 22 337 5 541 1 538 253 353 599
Total 22 337 5541 1538 253 353 599

The fair value of short-term receivables is not materially different from their carrying amounts.

16 OTHER TAXES RECEIVABLE AND PREPAID

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Income tax 1012 69 678
Value added tax 14 088 9149 970 218 583 786
Total 15100 9149 1 039 896 583 786
17 CASH AND CASH EQUIVALENTS
EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Cash in rubles in bank accounts 65 628 91 257 4 519 581 5823187
Total 65 628 91 257 4519 581 5823 187
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

18 SHARE CAPITAL

Authorized capital

Including:

Parent company - 90%

A natural person (Golovko SN) - 10%

Total

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
163 356 163 356 12 000 000 12 000 000
147 020 147 020 10 800 000 10 800 000
16 336 16 336 1200 000 1200 000
163 356 163 356 12 000 000 12 000 000

Share capital at the historical rate - 163 356 euros at the exchange rate on the reporting date - 174 249 euro,

Exchange differences on capital transaction

Additional capital

Total

s —10 893 euro.

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
8 566 - 579 433 -
8 566 - 579 433 -

The additional capital is formed upon receiving material assistance from the parent company at the historical
rate of 8 566 euro, at the rate at the reporting date 8 414 euro,

exchange differences on capital transactions

19 TRADE AND OTHER PAYABLES

Trade payables
Other payables
Total

20 RECEIVABLES Other taxes

The tax on personal income
Payroll taxes
Total

FINANCIAL STATEMENTS OF "KARATZIS RUS"

- (152) euros.

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
457 822 31470 52 436
12 898 1076 888 232 68 701
13 355 1 898 919 702 121137
EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016
133 188 9130 11 998
422 29 057
555 188 38 187 11 998
19
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NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

21 PROVISIONS FOR LIABILITIES AND CHARGES

EURO RUBLE
31 December 31 December 31 December 31 December
2017 2016 2017 2016

Provision for unused vacation 2774 1 306 191 028 83 348

Provision for the payment of staff 3663 233 709

remunerations

Provision for future payments 1876 129 186

Total 4 650 4 969 320 214 317 057
The movement of reserves are as follows:

EURO
Provision for
Provision for Provision for future
vacation remuneration payments Total

Balance as at 01 January 2017 1306 3 663 4 969

Provision created during the year 1 468 1876 3344

Used reserve - (3663) (3 663)

Balance at December 31,2017 2774 - 1876 4 650

RUBLE
Provision for
Provision for Provision for future
vacation remuneration payments Total

Balance as at 01 January 2017 83 348 233709 317 057

Provision created during the year 107 680 129 186 236 866

Used reserve (233 709) (233 709)

Balance at December 31,2017 320 214

22 CONTINGENCIES AND COMMITMENTS AND OPERATING RISKS
Litigation

In the course of business, claims were not brought the Company.
Environmental protection

The Company periodically evaluates its obligations related to environmental protection. As obligations are
determined, they are recognized immediately.

The Company's management believes that in the current circumstances and taking into account the current
legislation there are no significant liabilities related to environmental damage.

Russian Federation risk

Modern Russian economy is characterized, in particular, phenomena such as low-convertibility of the
national currency abroad and economic sanctions in force against Russia. As a result, operations in the
Russian Federation involve risks that are not typically in countries with more developed market
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"KARATZIS RUS" LTD
NOTES TO THE FINANCIAL STATEMENTS
(In euro, unless otherwise indicated)

economies. Stability and success of Russian economy and the Company's business is largely dependent upon
the effectiveness of economic measures undertaken by the government, as well as the further development of
the legal and political systems.

23 FINANCIAL RISK MANAGEMENT

The risk management function of the Company is carried out in respect of financial, operational and legal
risks. Financial risks include market risk (currency risk, interest rate risk and other price risk), credit risk and
liquidity risk. The main objective of financial risk management is to establish risk limits, and then ensure that
the established limits. The operational and legal risk management functions are intended to ensure proper
functioning of internal policies and procedures of the Company in order to minimize these risks.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to pay all obligations when they fall due. The
company carries out the management and control of liquidity. The Company has in place a cash flow
forecasting to make available the resources needed to meet its payment obligations.

The risk of price changes

The risk of price changes is that the current or future earnings of the Company may be adversely impacted by
changes in market prices for the range of goods. Lower prices may lead to a decrease in net income and cash
flows. The Company regularly evaluates possible scenarios for future price fluctuations in commodities and
their impact on operational and investment decisions. However, in the current economic situation,
management's assessment may differ significantly from the actual impact of changes in commodity prices on
the Company's financial position.

Capital Risk Management

The main capital controls, management believes its own funds.
The Company's management regularly reviews indicators of return on equity, long-term financial stability
and financial leverage on the basis of data on the amount of profit and other financial indicators.

24 FINANCIAL INSTRUMENTS

The main categories of financial instruments

The main financial liabilities of the Company include trade and other payables. The main purpose of these
financial instruments is to raise capital for the Company. "KARATZIS RUS" Ltd. has various financial assets
such as trade and other receivables, cash and cash equivalents.

EURO RUBLE
Mpum. 31 December 31 December 31 December 31 December
2017 2016 2017 2016

Financial assets
Trade and other receivables 15 22 337 5 541 1538 208 353 620
Cash and cash equivalents 17 65 628 91 257 4 519 581 5823187
Total financial assets 87 965 96 798 6 057 789 6 176 807
Financial liabilities
Trade and other payables 19 13 355 1898 919 702 121137
Total financial liabilities 13 355 1 898 919 702 121 137
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NOTES TO THE FINANCIAL STATEMENTS
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25 NUMBER OF STAFF

The number of employees at December 31, 2017 - 2 people.

26 TRANSACTIONS WITH RELATED PARTIES

Intergroup transactions and balances (EURO):

e The amount of intergroup purchases of goods, total 467 661 (1)
Including free receipt of goods 1707 (1)

¢ Balance of goods purchased at parent company on the Company's stock, total 68 728 (2)
Including free receipt of goods 1538

e Debt on intergroup transactions 0

e Accrued income head of the company in the reporting period 33538 (3)

(1) Is received free samples of the goods from the parent company in terms of the exchange rate at
the balance sheet date

(2) The initial value of the in terms of the exchange rate at the balance sheet date

(3) At the rate on the date of transaction

General Director of KARATZIS RUS Ltd. Golovko S. N.

Date
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